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Tel: +965 2242 6999 Al Shaheed Tow
Fax: +965 2240 1666 Khaled Ben Al W
vww.bdo.com. kw P.0O. Box 2557

Kuwait

Safat 13116

Report on Review of the Interim Condensed Consolidated Financial Information

To the Board of Directors
Hayat Communications Company - K.S.C. (Public)
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Hayat
Communications Company - K.8.C. (Public) (“the Parent Company") and its subsidiaries (“the Group™) as at 30 June
2024, and the interim condensed consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the six month period then ended. The Parent Company’s management is responsible
for the preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standards 34, “Interim Financial Reporting™. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410: “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim condensed consolidated
financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and, consequently, does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed

consolidated financial information is not prepared. in all material respects, in accordance with International Accounting
Standard 34 "Interim Financial Reporting".

Emphasis of matter
We draw attention to the the following notes, which is not considered as a qualification on our conclusion:

- Note No. (4) regarding a lawsuit related to one of the projects.
- Notes No. (3) and (7) regarding expiry of certain contracts relateing to due to banks and finance from others.

Report on other legal and regulatory requirements

Furthermaore, based on our review, the interim condensed consolidated financial information is in agreement with the books
of account of the Parent Company. We further report that, based on our review, to the best of our knowledge and belief,
no violations of the Companies Law No. 1 of 2016, its Executive Regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended. have occurred during the six month period ended
30 June 2024 that might have had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our audit and to the best of our knowledge and belief, nothing has come to our
attention indicating any material violations of the provisions of Law No. 7 of 2010 concerning the Establishment of Capital
Markets Authority and it’s related instructions, during the six month period ended 30 June 2024, which might have
materially affected the business of the Parent Company or on its financial position.

e e N

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 14 August 2024

part of the international BDO network of

s a member of BDO International Limited, a UK company limited by guarantee, and forms




Hayat Communications Company - K.S.C, (Public)

And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position {(Unaudited)

As at 30 June 2024

Assets

Non-current assets:

Goodwill

Property and equipment

Financial assets at fair value through other
comprehensive income

Total non-current assets

Current assets:

Inventories

Unbilled debit balances

Accounts receivable and other debit balances
Term deposits

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity:

Capital

Share premium

Treasury shares

Statutory reserve

Revaluation reserve

Foreign currency translation reserve
Other reserve

Cumulative changes in fair value
Accumulated losses

Equity atiributable to Shareholders of the
Parent Company

Non-controlling interests

Total equity

Liabilities:

Non-current liabilities:

Provision for end of service indemnity
Lease liabilities

Finance from others

Total non-current liahilities

Current liabilities:

Lease liabilities

Finance from others

Accounts payable and other credit balances
Due to banks

Total current liabilities

Total liabilities

Total equity and liabilities

The accompanying notes on pages 7 to 12 form an integral part of this interim condense

Salim M A Al-Ozainah/ ////f //
Chairman /{, /B

(Audited)
30 June 31 December 30 June

2024 2023 2023

KD KD KD
- - 225,047
987,348 886,012 822,556
397,315 397.315 387,907
1,384,663 1,283,327 1,435,510
2,408,362 2,120,262 2,137,225
6,929,214 7,039,561 6,336,633
14,353,364 13,384,686 12,309,583
114,702 54,747 403,274
2,823,012 2,886,455 4,383,724
26,628,654 25,485,711 25,570,439
28,013,317 26,769,038 27,005,949
9,250,000 9,250,000 9,250,000
25,000 25,000 25,000
(386,468) (386,468) (385,609}
1,499,043 1,499,043 1,499,043
133,760 133,760 133,760
143,227 145,614 170,531
{119,004) (119,004) (119,004)
(132,292) (132,292) (141,700)
{2,637,638) (2,513,695) (1,295,880)
7,775,628 7,901,958 9,136,141
286,573 301,971 218,390
8,062,201 8,203,529 9,354,531
2,685,155 2,601,362 2,454,013
210,174 235,157 218,639
3,054,832 50,000 20,000
5,950,161 2,886,519 2,692,652
26,067 26,067 7,500
5,517,178 7,739,100 7,406,770
7,508,529 7.404,582 6,851,006
949,181 508,841 693,400
14,000,955 15,678,590 14,958,766
19,951,116 18,565,109 17,651,418
28,013,317 26,769,038 27,005,949

/

n;s})iidated financial

.....

Fu
_Jnrfd Hahib-Fowhar Hayat
Vice Chairman



Hayat Communications Company - K.S.C. (Public)
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Profit or Loss (Unaudited)
For the six month period ended 30 June 2024

Three months ended Six months ended
Note 30 June 30 June
2024 2023 2024 2023
KD KD KD KD
Operating revenue 6,777,780 6,469,464 13,514,057 12,444,053
Operating costs (5,932,624) (5,677,927) (11,660.619) (10,962,040}
Gross profit 845,156 791,537 1,853,438 1,482,013
Staff costs (527,044) - (420,741) (1,071,943) (832,0006)
General and administrative
expenses (235,201) (284,683) (519,660) (595,067)
Depreciation (62,995) {37,820y (117,408) (74,089)
Finance expenses (161,338) (111,395) (292,012) (231,954)
Foreign exchange differences
loss (4,282) (3,618 (1,519) (3,879)
Other (expenses) / income (5,943) 2,033 9,400 6,182
Net loss for the period (151,647) (64,687) (139,704) (248,800)
Attributable to:
Shareholders of the Parent
Company (141,750) (47,944) (123,943) (209,102)
Non-controlling interests (9,897 (16,743) (15,761) (39,698)
Net loss for the period {151,647) (64,687) (139,704) (248,800)
Loss per share (fils) g (1.66) (0.56) (1.45) (2.41)

The accompanying notes on pages 7 to 12 form an integral part of this interim condensed consolidated financial
information.




Hayat Communications Company - K.S.C. (Public)

And its Subsidiaries
State of Kuwait

Tnterim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(Unaudited)

For the six month period ended 30 June 2024

Net loss for the period

Items of other comprehensive (loss) /
income:
Ttems that mav be reclassified

subsequently to the interim condensed
consolidated statement of profit or loss:

Foreign curtency translation differences
Other comprehensive (loss) / income for
the period

Total comprehensive loss for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive loss for the period

Three months ended

Six months ended

30 June 30 June
2624 2023 2024 2023
KD KD KD KD
(151,647) {64,687} (139,704) (248,800)
{19,408) 19,064 (2,024) 31,052
(19,408) 19.064 (2,024) 31,052
(171,055) (45,623) (141,728) (217,748)
(160,444) (29,404) (126,330) (178,425)
(10,611) (16,219) (15,398) (39,323)
(171,055) (45,623) (141,728) (217,748}

The accompanying notes on pages 7 to 12 form an integral part of this interim condensed consolidated financial

information.
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Hayat Communications Company - K.S.C. (Public)
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Cash Flows (Unaudited)
For the six month period ended 30 June 2024

Six months ended

30 June
2024 2023
KD KD

Cash flows from operating activities:
Net loss for the period (139,704) {248,800)
Adjustments:
Depreciation 117,408 74,089
Gain on sale of property and equipment (5,502) (226)
Provision for slow moving inventories 12,540 14,831
Net provision for expected credit losses charged / (no longer
required) 1,307 {471}
Finance expenses 292,012 231,954
Interest income (6,551) {14,965)
Provision for end of service indemnity 232,465 208,970

503,975 265,382
Changes in operating assets and liabilities:
Inventories (300,640) 104,447
Unbilled debit balances 111,277 1,481,574
Accounts receivable and other debit balances (970,915) 879,223
Accounts payable and other credit balances 101,689 (2,124,233)
Cash (used in) / generated from operations (554,614) 606,393
Provision for indemnity paid (149,788) (135,101)
Net cash (used in) / generated from operating activities (704,402) 471,292
Cash flows from investing activities:
Paid for purchage of property and equipment (219,529) (126,954)
Proceeds from sale of property and equipment 7,637 226
Interest income received 6,551 14,965
Net movement in restricted deposits with banks - (87.238)
Net movement on term deposits (59,955) (5,126)
Net cash used in investing activities (265,296) (204,127)
Cash flows from financing activities:
Lease liabilities paid (33,537) (18,068)
Net movement in finance from others 782,910 (26,401)
Purchase of treasury shares ' - (111,936)
Dividends payments - (2,300)
Dividends paid to non-controlling interest - (36,260}
Finance expenses paid (283,458) (231,954)
Net cash generated from / (used in) financing activities ) 465,915 (426,919
Net decrease in cash and cash equivalents (503,783) (159,754)
Cash and cash equivalents at beginning of the period 2,377,614 3,719,275
Cash and cash equivalents at end of the peried (Note 3) 1,873,831 3,559,521

The accompanying notes on pages 7 to 12 form an integral part of this interim condensed consolidated financial

information,




Hayat Communications Company - K.S.C. (Public)
And its Subsidiaries
State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information (Unaudited)
For the six month period ended 30 June 2024

1.

Incorporation and activities

Hayat Communications Company - K.8.C, (Public) (“the Parent Company") is Kuwaiti Shareholding
Public Company registered in the State of Kuwait. The Company was incorporated as per the
Memorandum of Incorporation No. 8376, volume 1, dated 28 December 2005, as amended. The last
amended was notirized in the commercial register under No. 77127 on 3 June 2015. The Company was
listed on Boursa Kuwait on 7 May 2007,

The main activities for which the Parent Company was incorporated are as follows:

I. Electrical communication tools and contracting.

2. Maintenance of telecommunications tools.

3. Communication tools and contracting,

4. Trading of telecommunication materials and systems, information transfer, infrastructure and
contracting only.

5. Trade, installation, management, operation and maintenance of telephones and communications

devices and tocls, mobile phone services, paging systems and other telecommunications services.

Trading of communication cards and lines of all kinds.

Marketing and leasing of electronic communication devices and internal communication networks,

Trade, installation, management, operation and maintenance of communication devices,

communication networks, security, safety and monitoring devices, and the establishment and

contracting of information centers and infrastriucture.

9. Preparation of various studies and prov1de technical consultatlon in the field of communications,
information systems and security services of all kinds, provided that the required conditions are met
for those who practice this profession.

10. Establishing, owning, leasing and renting felecommunications networks of all kinds.

11. Acquisition of movables and real estates necessary to achieve the Company's purposes.

12. Using the financial surplus available with the Company via investing the same in portfolios managed
by specialized companies and entities.

o = o

The Parent Company may practice the above activities inside the State of Kuwait and abroad either in its
own name ot by proxy. The Parent Company is allowed to have an interest in or to participate with any
entity having similar activities, or to cooperate in achieving its purposes inside or outside Kuwait, It may
also incorporate, participate or purchase of such entities or affiliate them.

The Parent Company’s registered address is P.O. Box 1668, Safat 13017, State of Kuwait.

The interim condensed consolidated financial information for the six month period ended 30 June 2024
include the interim condensed consolidated financial information of the Parent Company and its
Subsidiaries (the Group).

The interim condensed consolidated financial information was authorised for issue by Parent Company’s
Board of Directors on 14 August 2024,

Basis of preparation

This interim condensed consolidated financial information has been prepared in accordance with the
International Accounting Standard 34, “Interim Financial Reporting”. The interim condensed
consolidated financial information does not include all the information and disclosures required for
preparation of complete annual consolidated financial statements in accordance with International
Financial Reporting Standards (IFRS), and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2023. In the opinien of management
all adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation have
been included in this intertm condensed consolidated financial information.
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Hayat Communications Company - K.S.C, (Public)
And its Subsidiaries
State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information (Unaudited)

For the six month period ended 30 June 2024

2.  Basis of preparation (Continued)

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD*) which
is the functional and presentation currency of the Parent Company.

Operating results for the six month period ended 30 June 2024 are not necessarily indicative of the results
that may be expected for the financial year ending 31 December 2024. For further information, refer to
the annual audited consolidated financial statements for the year ended 31 December 2023,

Standards, intevpretations and amendments issued and applied by the Group

The Group has not early adopted any standards, interpretations or amendments that have been issued but

are hot yet effective.

Other new standards and amendments, effective for annual periods beginning on or after 1 January 2024,
did not have any material impact on the consolidated financial position or performance of the Group.,

3. Unbilled debit balances

(Audited)
30 June 31 December 30 June
2024 2023 2023
KD KD KD
Unbilled debit balances 8,270,470 8,389,062 7,351,735
Provision for expected credit losses {1,341,256) (1,349,501) (1,015,102)
6,929,214 7,039,561 6,336,633
4, Accounts receivable and other debit balances
(Audited)
30 June 31 December 30 June
2024 2023 2023
KD KD KD
Trade receivables 4,727,407 4,917,505 3,428,296
Due from clients for contracts (a) 6,631,664 5,325,941 5,993,876
Retention 1,001,625 1,189,840 1,325,225
Prepaid expenses 1,064,766 955,117 763,362
Advance paymenis to suppliers 486,003 819,898 368,194
Advance payment for purchase of a
subsidiary 150,000 150,000 -
Other debit balances 1,925,019 1,737,403 1,789,480
Provision for expected credit losses (1,633,120) (1,711,018) (1,358,850)
14,353,364 13,384,686 12,309,583

a} Due from clients for contracts includes an amount of KD 3,613,791 represents costs related to a
project regarding which there is a dispute with Huawei Tech Investment {GPON project). During
2022, the Parent Company filed a lawsuit seeking to assign the Department of Experts at the Ministry
of Justice to assign one of its specialized experts to review the contract for the design, supply,
installation, operation and maintenance of fiber optic networks (second phase) along with all
correspondence related to the implementation of the project. As at the reporting date, the lawsuit is

still pending before the Bxperts.




Hayat Communications Company - K.S.C, (Public)
And its Subsidiaries
State of Kuwait

Notes to the Interim Condensed Consolidated Financial Information (Unaudited)
For the six month period ended 30 June 2024

4.  Accounts receivable and other debit balances (Continued)

In the opinion of the Group's legal advisor, the value of the final claim cannot be estimated at the present
time vntil the Expert’s report is issued. Knowing that the initial claim is KD 4,358,003, The Group's legal
advisor also believes that the Parent Company has the right to its claim and that thete are chances for it
to obtain a ruling in its favor. :

5. Cash and cash equivalents

(Audited)
30 June 31 December 30 June

2024 2023 2023

KD KD KD
Cash on hand and at banks 2,823,012 2,886,455 3,709,329
Short-term bank deposits - - 674,395
Cash and cash equivalents 2,823,012 2,886,455 4,383,724
Less: restricted deposits with banks - - {130,803)
Less: Due to banks (949,181) (508,841) (693,400)
Cash and cash equivalents as per
interim condensed consolidated
statement of cash flows 1,873,831 2,377,614 3,559,521

(a) Due to banks represent overdraft facilities granted to the Group by local banks, carring cost rate
ranging from 2% to 2.5% (31 December 2023: 2% to 2.5% and 30 June 2023: 2% to 2.5%) per
annum over the Central Bank of Kuwait discount rate and are guaranteed against assignment of
rights, During the period, certain of the bank facilities contracts with an amount of KD 351,906 have
been due and its under renewal,

6.  Treasury shares

(Audited)
30 June 31 December 30 June

2024 2023 2023

KD KD KD
Number of treasury shares (share) 7,005,345 7,005,345 6,994,095
Percentage of issued shares (%) 7.57% 7.57% 7.56%
Cost of treasury shares (KID) 386,468 386,468 385,609
Market value (KD) 520,497 567,433 558,129

7. Finance from others

Finance from others represents loans granted to the Group by local and foreign banks and financial
institutions, with cost rates ranging from 2% to 3.31% per annum (31 December 2023: 1.24% to 3.25%
per annum, and 30 June 2023: 1.49% to 3.25% per annum) over the Central Bank of Kuwait discount rate
and cost rate of 6% for foreign loans. Finance from others are guaranteed against assignment of rights.
During the period, certain of the local finance from others contracts, which represented in term loans with
an amount of KD 2,634,375 have been due and its vnder renewal.
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And its Subsidiaries
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Notes to the Interim Condensed Consolidated Financial Information (Unaudited)
For the six month period ended 30 June 2024

7.

Finance from others (Continued)

Finance from others is represented as follows:

(Aundited)
30 June 31 December 30 June
2024 2023 2023
KD KD KD
Term loans 6,820,717 3,195,841 3,193,755
Notes payable 1,751,293 4,593,259 4,233,015
8,572,010 7,789,100 7,426,770
(Audited)
30 June 31 December 30 June
2024 2023 2023
KD KD KD
Non-current portion 3,054,832 50,000 20,000
Current portion 5,517,178 7,739,100 7.406,770
8,572,010 7,789,100 7,426,770

Loss per share

There are no potential dilutive ordinary shares. Basic and diluted loss per share are computed by dividing
the net loss for the period attributable to shareholders of the Parent Company by the weighted average .
number of shares outstanding excluding the weighted average of treasury shares during the period:

Three months ended . Six months ended
34 June 30 June

2024 2023 2024 2023
Net loss for the period attributable to
Shareholders of the Parent Company (KDY (141,750) {47,944) (123,943) (209,102)
Weighted average number of cutstanding
ordinary shares 92,500,000 92,500,000 92,500,000 92,500,000
Weighted average number of treasury
shares (7,005,345)  (6,164,645)  (7,005,345)  (5,771,826)

85,494,655 86,333,355 85,494,655 86,728,174

Loss per share (fils) (1.66) (0.36) (1.45) (241)

Related party disclosures
Related parties comprise of major shareholders, Board of Directors, key management personnel and some

other related parties. Prices and payment conditions of these transactions are approved by the Group’s
management. Significant related party transactions and balances are as foliows:
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9.  Related party disclosures (Continued)

Transactions included in the interim condensed consolidated statement of profit or loss are as

follows:
Three months ended Six months ended
30 June 30 June

Key management personnel
benefits: 2024 2023 2024 2023

Kb KD KD KD
Salaries, benefits and remunerations 69,000 140,200 158,500 188,200
End of service indemnity 2,740 3,101 5,408 5,409

10. General Assembly of the Parent Company’s Shareholders

The Annual Ordinary General Assembly of the Parent Company’s Shareholders held on 7 August 2024
approved the consolidated financial statements for the year ended 31 December 2023, also approved not
to distribute cash dividends and not to disburse the Board of Directors® remuneration for the financial year
then ended.

The Annual Ordinary General Assembly of the Parent Company’s Shareholders held on 25 May 2023
approved the consolidated financial statements for the year ended 31 December 2022, also approved not
to distribute cash dividends and not to disburse the Board of Directors’ remuneration for the financial year
then ended.

11. Contingent liabilities

The Group had the following contingent liabilities:

(Audited)
30 June 31 December 30 June
2024 2023 2023
KD KD KD
Letters of guarantee 2,114,082 1,925,317 3,672,795
Letiers of Credit - 13,000 24,821
2,114,082 1,938,317 3,697,616

12, Segment information

Segments information is distributed on the basis of geographic regions as follows:

Six months ended 30 June 2024
Kuwait and Gulf

Cooperation Asia and
Council Countries Africa Total
KD KD KD
Income 13,514,057 - 13,514,057
Segment loss (139,704) - (139,704)
Segment assets 27,777,025 236,292 28,013,317
Segment liabilities 19,886,493 64,623 19,951,116
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Notes to the Interim Condensed Consolidated Financial Information (Unaudited)
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12.  Segment infermation (Continued)

Six months ended 30 June 2023

Kuwait and Gulf
Cooperation Asia and
Council Countries Africa Total
KD KD KD

Income 12,444,053 - 12,444,053
Segment loss (248,800) - (248.800)
Segment assets 26,470,371 535,578 27,005,949
Segment liabilities 17,585,714 65,704 17,651,418

13. Legal claims

Additional to the mentioned in Note No. (4) to the interim condensed consolidated financial information,
the Group has legal claims represented in cases filed by the Group against third parties and by third parties
against the Group, and in the opinion of the Group's management, these claims will not have a material
negative impact on the Group’s interim condensed consolidated financial information.
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